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tates . ent Balkan Federati . --US Military and Naval

Abtaches Bucharest transmit ' 'possibly true’” reports that a
Bilkan Federation (comprising Yugoslavia, Builgaria, Albania,
 Rumania, and.Hungary) will be officially announced at an early
date. Most of these reports indicate that Dimitrov will be
~ president, Tito will head the armed forces, and the capital

will be in Bucharest. ,

" {CIA Comment: Despite numerous reports of an im-
minent Balkan Federation which have come from the Satellite
atates recently, CIA still believes it unlikely that such a Fed-.
eration is imminent; \ 25X

These revorts have differed widely concerning such :
details as the participating countries, the head of the new state,
and its location, and consequently appear to be based more on
sumor than knowledge of concrete plans. The recurrence of
these rumors at this time more probably indicates that the
wremlin has instructed the Communist parties in Eastern

C Furope to initiate preliminary discussions for the implementa-
tion of an economic and nolitical federation. CIA bhelieves that
considerable time will elapse before a solution can be found
to the complex political, economic, and administrative problems
involved in establishing such a federation.)

2. USSR closes Consulate at Los Angeles--The Soviet Ambassador
has told the Department of State that the Soviet Vice Consulate
in Los Angeles will be closed because Soviet merchant ships
are making fewer calls at the port of Los Angeles and that
interests formerly served by the Vice Consulate will be taken
over by the San Francisco Consulate Genevral.,

(CIA Comment: Although few Soviet vessels now eall at
the Los Angeles port, this Soviet action appears to have been
motivated primarily by a desire to weaken the US bargaining
position in cbtaining the Consulates it seeks in the USSR.}

State Dept. review completed

~ DIA review
( completed.

ARMY review
completed
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3. VRLNCE: Erepgndesiryincluiicon inbizonal co msam

Aceorcing to US Politienl Afviser Murphy, memi:crs of
Fresc ualegd.ﬁ:ion {n Eerlin report Bidanlt’s vies. fiat the 1/
and the UK anroeed e German blzenal merge: vithout § d3-
Tuata consultation with the Freach, as had been promised 4 v
the U8, and hav: thereby presented him with a virtpal fait

30600 )1*9 Bidault has mpreseed to US Ambassa 1o Caifesy
an vrgont desi for a more sympathetic US consideration pf
als position, which he claim3 has been made “w&lin—nigh un -
tenable,”’

US Emix:ssy London rejorts that the UK 1””‘c@reign lize
wishes Ganeral Clay to hold a joint US-UK meeting with tly:
French dalegation in Cermany in order to give the latler a :
{ace-saving opportunity fo exprets its views on economic 3 ro-

‘posals connected with tho mierger. Murphy reports, howew:r,
that General Clay bas tvrned down a similar sugyce ti@n 23
by the French delegatiorn. :

|
4. AUSTRIA: Ausirian Gorernmeat to increasg rati f’m lev01~«§
US Commanding Ge*ze:%i K&ret« t1 Ausiria report: taat the|
Austrian Government nlans, as a political naceseity, to rafie
the normal ration level froir 1709 to 1800 calorice at the @
of March. The Government basaes its plan on pressnt indig:
producticn and expected subzisience shipments uler the
foreign ald plan. Keyes considars that retention of the pra:ent
ration level waotild posipone the critical food siturtion antiq.
pated on 23 Mzy by only a few days, and has no oa*ection
the increase.

5. SPAIN: Vaticen prefe Spanish constitutional wosarchy-
- Acting US Political Reﬁasmtaﬁre Parsons at the %aﬁcan 168

learned from the British Legation that Vatican Uxder Secry tney

of State Tardini has tried unsucoessfully to modiiyl the viey s

of Spanish bishops who feel that Franco is a necessary prd ectin
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to the Church, Parscns reports further that Tardi 1i preferd -
1 ;;fs
ot

constitutional monarchy for Spain rather than a re i tc hes
of the danger that the extreme leit would out-mane 17:x a0}
and thus gain conirol.
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